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Buy
Recommendation unchanged
Share price: EUR 5.65
closing price as of 24/07/2025
Target price: EUR 8.20
from Target Price: EUR 7.30
Upside/Downside Potential 45.1%
Reuters/Bloomberg ABP.MI/ABP IM

Market capitalisation (EURm) 172
Current N° of shares (m) 30
Free float 11%
Daily avg. no. trad. sh. 12 mth (k) 8

Daily avg. trad. vol. 12 mth (k) 287.93

Price high/low 12 months 5.65 / 4.24

Abs Perfs 1/3/12 mths (%) 9.71/14.84/25.00

Key financials (EUR) 06/24 06/25e 06/26e
Sales (m) 75 86 109
EBITDA (m) 15 16 18
EBITDA margin 20.2% 18.9% 16.5%
EBIT (m) 13 14 15
EBIT margin 17.3% 16.0% 13.6%
Net Profit (adj.)(m) 11 11 11
ROCE 37.9% 38.7% 39.0%
Net debt/(cash) (m) (48) (56) (63)
Net Debt/Equity -0.7 -0.7 -0.7
Debt/EBITDA -3.1 -3.5 -3.5
Int. cover(EBITDA/Fin. int) (9.8) (12.1) (21.4)
EV/Sales 1.2 1.1 1.0
EV/EBITDA 5.8 6.0 6.1
EV/EBITDA (adj.) 5.8 6.0 6.1
EV/EBIT 6.8 7.1 7.3
P/E (adj.) 12.7 13.9 15.1
P/BV 1.9 1.9 1.9
OpFCF yield 5.5% 6.7% 5.7%
Dividend yield 1.1% 1.2% 1.2%
EPS (adj.) 0.35 0.36 0.37
BVPS 2.37 2.67 2.98
DPS 0.06 0.07 0.07

Shareholders
Bruno Nocivelli 58%; Laura Salvatore 27%; Nicola Turra 4%; 
Alessandra Perego 0.89%; 
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ABP wins jumbo PPP tender worth EUR 400m
The facts:  ABP announced yesterday that the consortium that included the 
company was the winner of the PPP tender for the “Città della Salute e della 
Scienza”, an hospital compound to be built in Novara.

Our analysis: the contract to build the new facility is worth EUR 520m globally and 
the construction phase will last ~5 years. 

ABP will be entitled to ~EUR 200m related to the construction of the electrical 
and technological systems. In addition, ABP will be awarded the contract to supply 
facility management services for 25 years after the completion, for a total of 
EUR 200m (i.e., ~EUR 8m p.a.). Thus, the company’s backlog now stands at EUR 
~1.9bn (EUR 1.5bn at the end of December 2024).

We expect the construction work to add on average EUR 40m p.a. (+45% vs. 
FY 24/25e turnover of ~EUR 86m) starting from FY 26/27 and entering in full regime 
from FY 27/28. The expected EBITDA margin is aligned to the company’s typical 
construction works (low-/mid-teens region).

The long-term service contract is worth c. EUR 8m p.a. over the 25 years after 
the construction and is expected to deliver an EBITDA margin of at least 20%.

We estimate that these construction and service activities point to, 
respectively, an NPV of ~EUR 8m and ~EUR 16m, or ~EUR 0.8/sh combined.

In addition, ABP usually is an equity partner in the SPV that does works and 
manages the concession. As such, we understand that the company may pour 
~EUR 10/20m as equity and is expected to obtain dividends from the concession, 
on top of the revenue stream for construction and services. The NPV ought to be 
in the region of ~EUR 3.5m (~EUR 0.1/sh).

All in all, the construction work is expected to increase the company’s revenue up 
to ~EUR 210m and the EBITDA to EUR 27/29m (margin 13/14%) in the FY 26/31 
timeframe, while the “run rate” level including the service contract ought to be in the 
region of EUR 150m revenues with an EBITDA of EUR 28m (margin 19%). 

Conclusion & Action: Based on the assumptions described above, we assume the 
contract adds an equity value of ~EUR 0.9/sh to our previous fair value. Thus, we 
have increased our target price (based on a DCF model with an 8.5% WACC) to 
EUR 8.2/sh from EUR 7.3/sh and we confirm our Buy recommendation.
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